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Bill Type and Number: Ordinance 2008-307
Sponsor: Council President at the request of the Mayor
Date of Introduction: April 8, 2008
Committee(s) of Reference: F
Date of Analysis: April 10, 2008
Type of Action: Authorization for issuance of refunding bonds
Bill Summary: The bill authorizes the refunding of a series of 1997 and 2002 capital improvement bonds (1997-1, -2 and -3 and 2002-1) for the purpose removing bond insurance from one of the issues held by a bond insurer whose financial rating was recently downgraded by one of the national rating agencies.
Background Information: Due to the recent crisis in the bond insurance market caused by the sub-prime lending crisis, some investors and bond underwriters are refusing to touch bonds insured by the major bond insurance companies.  This has caused the prices of those bonds to fluctuate wildly in the market.  Some of the bonds being authorized for refinancing are insured by one of the insurers in question which is causing the price of the weekly adjustable rate bonds to increase substantially.  This bill will allow the City Treasurer to refinance the bonds, still with a weekly adjustable rate, into a more stable configuration by eliminating the participation of a recently downgraded bond insurer.
Policy Impact Area: Bonded debt maintenance
Fiscal Impact: Undetermined – should reduce price and interest rate fluctuations to the City’s benefit
Analyst: Clements
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